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Kyoto Group announces contemplated private placement and intention to list on Euronext
Growth Oslo

NOT FOR DISTRIBUTION OR RELEASE, DIRECTLY OR INDIRECTLY, TO U.S. NEWS WIRE
SERVICES OR FOR DISSEMINATION IN OR INTO THE UNITED STATES, AUSTRALIA, CANADA
OR JAPAN, OR ANY OTHER JURISDICTION IN WHICH THE DISTRIBUTION OR RELEASE WOULD
BE UNLAWFUL.

Oslo, 16 March 2021 — Kyoto Group AS, a leading provider of thermal batteries for industrial applications
("Kyoto Group" or the "Company"), has engaged Fearnley Securities AS and SpareBank 1 Markets
AS (the "Managers") to advise on and effect a private placement of up to 2,000,000 new shares in the
Company, each with a par value of NOK 0.03 (the "Offer Shares") with an additional over-allotment
option of 400,000 additional shares (the "Additional Shares"), to raise gross proceeds of up to NOK
150 million (the "Private Placement"), in connection with the contemplated admission to trading of the
Company's shares on Euronext Growth Oslo (the "Listing").

In connection with the allocation of the Additional Shares, Asiju Invest AS (controlled by board member
Arne Erik Kristiansen) has granted Fearnley Securities AS/SpareBank 1 Markets AS (the "Stabilisation
Manager") on behalf of the Managers, an option to borrow a number of Shares equal to the number of
Additional Shares in order to facilitate the over-allotment (the "Borrowing Option™) and delivery of the
Additional Shares. Furthermore, the Company has granted the Stabilisation Manager on behalf of the
Managers, an option to issue a number of new shares equal to the number of Additional Shares at a
price per share equal to the Offer Price (as defined below) exercisable, in whole or in part, within a 30-
day period commencing on the first day of Admission to Trading (the "Greenshoe Option").

The net proceeds from the Private Placement will be used to fund execution of the Company’s initial
commercial project pipeline, build-up of the organization, R&D and technical development, business and
market development, and general corporate purposes. The price per share in the Private Placement
has been set to NOK 62.50 (the "Offer Price"), implying a total value of the Company’s currently issued
and outstanding shares of NOK 401 million.

Kyoto Group’s Board of Directors was recently strengthened by appointment of several senior
executives from international industrial and renewable energy companies and comprises of Eivind
Reiten as the chairman and board members Thorleif Enger, Hans Olav Kvalvaag (Scatec), Pal Selboe
Valseth (Valinor), Ivar Valstad (Hydro) and Arne Erik Kristiansen.

“Our thermal batteries enable renewable energy to decarbonise industrial heat generation, which today
is 90% based on fossil fuels. Heat storage represents a growing multi-billion USD market opportunity
and Kyoto Group is well positioned to become a market leader. We are now scaling-up for growth based
on our proven technology, modular design for rapid industrial roll-out and strong commercial value and
environmental proposition to customers,” says Christian Blom, the COO and acting CEO of Kyoto Group.

Transaction details

The application period in the Private Placement will commence today, 16 March 2021 at 16:00 CET and
close on 17 March 2021 at 16:30 CET. The Managers and the Company may, however, at any time
resolve to shorten or extend the application period. If the application period is shortened or extended,
any other dates referred to herein may be amended accordingly.

Kyoto Group has on 16 March 2021 applied for the Listing, and the first day of trading on Euronext
Growth Oslo is, subject to successful completion of the Private Placement and the necessary approvals
from Oslo Bars, expected to be shortly after completion of the Private Placement, currently anticipated
on or about 24 March 2021 under the ticker symbol “KYOTO”.

The Private Placement will be directed towards Norwegian and international investors, in each case
subject to available exemptions from offer prospectus requirements and any other filing or registration
requirements in the applicable jurisdictions and subject to other selling restrictions. The minimum
application and allocation amount have been set to the NOK equivalent of EUR 100,000. The Company
may, however, at its sole discretion, allocate an amount below the NOK equivalent of EUR 100,000 to
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the extent applicable exemptions from the prospectus requirements pursuant to the EU Prospectus
Regulation (EU) 2017/1129 and ancillary regulations are available.

The completion of the Private Placement is subject to (i) corporate resolutions of the Company required
to implement the issue of the Offer Shares, including the Company’s board of directors’ resolution to
proceed with the Private Placement and to issue the Offer Shares, (i) registration with the Norwegian
Register of Business Enterprises (Nw. Foretaksregisteret) of the share capital increase pertaining to the
issue of the Offer Shares, and (iii) the Offer Shares being issued in the VPS.

The Company reserves the right, at any time and for any reason, to cancel, and/or modify the terms of,
the Private Placement. Neither the Company nor the Manager will be liable for any losses incurred by
applicants if the Private Placement is cancelled, irrespective of the reason for such cancellation.

Kyoto Group in brief

Kyoto Group aims to capture and manage the abundant energy from variable renewable sources such
as solar and wind power and apply it to reduce the CO: footprint for industrial thermal loads. The
Company, founded in 2016, plans to operate and sell HeatCube thermal batteries with capacity from
5MW and upwards, enabling industrial consumption of low-cost heat sourced from excess solar and
wind energy.

The Company’s innovative, low-cost and modular solutions for thermal energy storage can use multiple
renewable energy sources to heat molten salt up to over 500 degrees Celsius. The high-temperature
salt is then used to produce steam or a combination of electricity and hot water for industrial use. The
HeatCube also enables highly efficient balancing of the grid by storing cheap excess solar and wind
power, with an unlimited number of cycles and at a significantly lower price than electrochemical
batteries.

Approximately NOK 50 million has been invested in the past two years to develop and commercialise
the technology. In January 2021, the Company completed a NOK 50 million Series A fund raising, and
today it has approximately 100 shareholders, including Hydro (~13%), Kongsberg Innovasjon (~8%)
and Valinor (~7%).

Kyoto Group’s business model includes both Battery as a Service (BaaS) through Build-Own-Operate
with sale of heat/power, ancillary services and electricity arbitrage, as well as Battery as a Product
(BaaP) agreements based on EPC or direct sales with a profit margin and long-term support,
maintenance and service agreements.

Kyoto Group is experiencing strong momentum in developing and commercialising its thermal energy
storage solutions for industrial use. Following product validation with two pilot installations completed in
2020, the Company is close to announcing its first two commercial projects with planned delivery to
clients in Denmark and Germany in late 2021 and early 2022, respectively.

Advisers

Fearnley Securities AS and Sparebank 1 Markets AS are engaged as financial advisors to the Company
and as joint Managers and Bookrunners in connection with the Private Placement and admission to
trading. Wikborg Rein Advokatfirma AS is acting as legal advisor to Kyoto Group and Advokatfirmaet
CLP DA is acting as legal advisor to the Managers.

For additional information, please contact:
Petter Narvestad, Crux Advisers AS, pn@crux.no, +47 90 60 27 27
Important Notice

These materials do not constitute or form a part of any offer of securities for sale or a solicitation of an
offer to purchase securities of Kyoto Group in the United States or any other jurisdiction. The securities
of the Company may not be offered or sold in the United States absent registration or an exemption
from registration under the U.S. Securities Act of 1933, as amended (the "U.S. Securities Act"). The
securities of the Company have not been, and will not be, registered under the U.S. Securities Act. Any
sale in the United States of the securities mentioned in this communication will be made solely to
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"qualified institutional buyers" as defined in Rule 144A under the U.S. Securities Act. No public offering
of the securities will be made in the United States. In any EEA Member State, this communication is
only addressed to and is only directed at qualified investors in that Member State within the meaning of
the EU Prospectus Regulation, i.e., only to investors who can receive the offer without an approved
prospectus in such EEA Member State. The expression "EU Prospectus Regulation” means Regulation
(EU) 2017/1129 of the European Parliament and of the Council of 14 June 2017 (together with any
applicable implementing measures in any Member State). In the United Kingdom, this communication
is only addressed to and is only directed at Qualified Investors who (i) are investment professionals
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (as amended) (the "Order") or (ii) are persons falling within Article 49(2)(a) to (d) of the Order (high
net worth companies, unincorporated associations, etc.) (all such persons together being referred to as
"Relevant Persons"). These materials are directed only at Relevant Persons and must not be acted on
or relied on by persons who are not Relevant Persons. Any investment or investment activity to which
this announcement relates is available only to Relevant Persons and will be engaged in only with
Relevant Persons. Persons distributing this communication must satisfy themselves that it is lawful to
do so.

This statement contains certain forward-looking statements (as such defined in Section 21E of the U.S.
Securities Exchange Act of 1934, as amended) concerning future events, including possible issuance
of equity securities of the Company. Forward-looking statements are statements that are not historical

facts and may be identified by words such as "anticipate”, "believe”, "continue”, "estimate"”, "expect",
"intends”, "may", "should", "will* and similar expressions. The forward-looking statements in this release
are based upon various assumptions, many of which are based, in turn, upon further assumptions.
Although the Company believes that these assumptions were reasonable when made, these
assumptions are inherently subject to significant known and unknown risks, uncertainties, contingencies
and other important factors which are difficult or impossible to predict and are beyond its control. Such
risks, uncertainties, contingencies and other important factors include, but are not limited to, the
possibility that the Company will determine not to, or be unable to, issue any equity securities, and could
cause actual events to differ materially from the expectations expressed or implied in this release by
such forward-looking statements. The information, opinions and forward-looking statements contained
in this announcement speak only as at its date, and are subject to change without notice.

This announcement is made by and, and is the responsibility of, the Company. The Managers are acting
exclusively for the Company and no one else and will not be responsible to anyone other than the
Company for providing the protections afforded to their respective clients, or for advice in relation to the
contents of this announcement or any of the matters referred to herein. None of the Managers or any of
their respective affiliates makes any representation as to the accuracy or completeness of this
announcement and none of them accepts any responsibility for the contents of this announcement or
any matters referred to herein.

This announcement is for information purposes only. It is not intended as investment advice and under
no circumstances is it to be used or considered as an offer to sell, or a solicitation of an offer to buy any
securities or a recommendation to buy or sell any securities of the Company. None of the Managers or
any of their respective affiliates accepts any liability arising from the use of this announcement. Each of
the Company, the Managers and their respective affiliates expressly disclaims any obligation or
undertaking to update, review or revise any statement contained in this announcement whether as a
result of new information, future developments or otherwise.

The Private Placement may be influenced by a range of circumstances, such as market conditions, and
there is no guarantee that the Private Placement will proceed and that the Listing will occur. Certain
figures contained in this announcement, including financial information, may have been subject to
rounding adjustments. Accordingly, in certain instances, the sum or percentage change of the numbers
contained in this announcement may not conform exactly with the total figure given. The distribution of
this announcement and other information may be restricted by law in certain jurisdictions. Persons into
whose possession this announcement or such other information should come are required to inform
themselves about and to observe any such restrictions. Specifically, neither this announcement nor the
information contained herein is for publication, distribution or release, in whole or in part, directly or
indirectly, in or into or from the United States (including its territories and possessions, any State of the
United States and the District of Columbia), Australia, Canada, Hong Kong Japan or any other
jurisdiction where to do so would constitute a violation of the relevant laws of such jurisdiction. The
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publication, distribution or release of this announcement may be restricted by law in certain jurisdictions
and persons into whose possession any document or other information referred to herein comes should
inform themselves about and observe any such restriction. Any failure to comply with these restrictions
may constitute a violation of the securities laws of any such jurisdiction.



